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Palace presses sin-tax bill OK  

Sanction eyed vs prosecution over spurious CJ documents
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PNOC-EC approves 
₧5.484-B budget 

www.businessmirror.com.ph

Customs Commissioner Rozzano Rufino  
Biazon

SANTIAGO: “Galit 
na galit ako 

dahil  sa tingin 
ko masyado 

nang maraming 
nalalabag.”

The problems raised by 
some legislators on the 
sin-tax reform bill, such 
as smuggling, will be 
addressed, Malacañang 

said on Tuesday as it expressed con-
fidence of the passage of the measure 
this year.
	 Presidential Spokesman Edwin 
Lacierda said Malacañang’s certainty 
about the passage of the tax-reform 
measure was based on the feedback 
from its author, Liberal Party Rep. Jo-
seph Emilio Abaya.
	 Abaya’s colleagues in the House of 

Representatives, including some from 
the administration party, had said the 
bill would hurt, if not kill, the tobacco 
industry, and promote smuggling and 
counterfeiting.
	 “Malacañang remains confident 
that the measure would be passed 
this year despite opposition to it in 
the House,” he said. Since “smuggling 
is driven by corrupt officials,” it will be 
“cured” by assigning the right people 
to key posts, such as Customs Com-
missioner Rozzano Rufino   Biazon, 
Lacierda said.
	 “The reason Commissioner Ruffy 

Biazon has been appointed is to make 
sure that smuggling will be checked 
and we have to have people of integrity 
to head the Bureau of Customs. We 
don’t believe simplifying the sin taxes 
would lead to increased smuggling,” 
he said.
	 Lacierda said that while fears 
about the adverse impact of the mea-
sure on the tobacco industry, particu-
larly on employment, “is something 
that remains to be seen,” proponents 
of the bill believe that it would have 
no such effect. Mia M. Gonzalez

By Butch Fernandez
Reporter 

            

Senator-judges are not rul-
ing out possible sanctions against 
House prosecutors for submit-

ting spurious bank documents that the 
Impeachment Court used as basis in 
issuing a subpoena for Philippine Sav-
ings Bank to produce deposit accounts 
of Chief Justice Renato Corona in his 
ongoing Senate trial.
            At the start of Day 17 of the pro-
ceedings, Senate President Juan Ponce 
Enrile assumed “full responsibility” 
for the questioned subpoena the court 
issued at the behest of the prosecu-
tion, specifically Rep. Rey Umali, who 
claimed the bank documents were 
passed on to him by an unidentified 
“small lady” at the Senate.
	 Senator-Judge Francis Escudero 
said the prosecutors who submitted 
the questioned bank documents “can 

be subjected to disciplinary action and 
contempt or any other penalty by the 
Senate.”
	 He cited the manifestation made 
by Majority Leader Tito Sotto that a 
review of the closed-circuit television 
(CCTV) monitors at the Senate showed 
that “mula noong natapos ’yung im-
peachment trial hanggang sa nakasa-
kay ng auto si Congressman Umali ay 
wala hong nakikitang lumapit sa kan-
yang small man o big lady na nagbigay 
ng envelope.”
	I f proved to have misled the court, 
an erring official can be the “subject of 
disciplinary action by the court” and 
if it is made clear that they have some-
thing to do with the unauthorized dis-
closure of PSBank records, this would 
constitute a violation of Republic Act 
1405, which carries a maximum pen-
alty of five years imprisonment. 
	 PSBank officials, testifying the oth-
er day, said the “leaked” documents, 

of my action,” Enrile said. He also said 
he was ready to defend his position “in 
any court of law, if there is a need for 
that.” 
	  But Enrile told reporters he also has 
the option to revoke the questioned 
subpoena if the senator-judges find 
the prosecution’s explanation not good 
enough.
	 “I have a right to inquire [into the 
documents submitted by Umali] be-
cause I don’t want to be deceived into 
issuing a compulsory process like a 
subpoena duces tecum based on false 
evidence,” he added.
	D efense panel spokesman Tran-
quilino Salvador, in a separate in-
terview, pointed out that if the bank 
documents presented to the court by 
Umali were fake, indeed, this would 
constitute a violation of the Revised 
Penal Code. But if they were genuine, 

By Paul Anthony A. Isla| Reporter

THE government-run Phil-
ippine National Oil Co.-
Exploration Corp. (PNOC-
EC) has approved a P5.484-

billion budget for the year, slightly 
higher than last year’s P5.02 billion. 
Official data also showed its net in-
come last year grew by 22 percent 
to P3.027 billion from P2.476 bil-
lion in 2010. 
	I ts revenues grew by 14 percent to 
P10.049 billion last year—from P9.939 
billion in 2010—due to higher gas 
off-take and condensate liftings from 
the Malampaya gas-to-power project. 
PNOC-EC also said revenues from the 
government’s 10-percent share from 
the Malampaya project reached P5.61 
billion while revenues from trading and 
marketing operations reached P1.871 
billion and coal-mining revenues P508 
million last year.
	I t also attributed the higher rev-
enues to the surge in earnings from 
its Energy Supply Base, its commercial 
port, which reflected a 325-percent 
revenue growth to P2 billion because 
of the substantial increase in the sale 
of fuel and lubricants (bunkering ser-
vices) and increase in income from 
accommodation-rental due to higher 
occupancy rate than last year.
	 This year’s capital expenditure bud-
get of PNOC-EC includes a carryover 
of P1.68 billion from the unused bud-
get in 2011 for projects such as drill-
ing of an exploration well in service 
contract 63 East Sabina in southwest 
Palawan, drilling and logging project 
in coal-operating contract 41 for the 

Sta. Barbara and Lower Butong areas 
and construction of a CNG daughter 
station in Batangas, which are all re-
scheduled for implementation this 
year.
	 PNOC-EC said it is programmed to 
spend P1.51 billion for the Malampaya 
project this year, comprising 40 percent 
of the total investment budget, which 
pertains to the programmed regular 
capital expenses, operating expenses 
and investment spending of the con-
sortium and which includes the subsea 
rejuvenation project.
	 Gemiliano Lopez Jr., PNOC-EC 
chairman and chief executive, said 
the firm finances its budget from in-
ternally generated funds and from the 
P14 billion in standby credit facilities 
it can tap.
	 PNOC-EC said petroleum explora-
tion activities in the other areas will 
require P1.47 billion, of which P897.25 
million is allocated for acquisition of 
new blocks, both in domestic and over-
seas areas that includes data purchase, 
geological and geophysical studies and 
exploration drilling.
	 “However, it should be noted that 
acquisition of new overseas blocks is 
contingent on the financial viability 
and technical evaluation of prospects,” 
the company said.
	 PNOC-EC said it allotted P357.9 
million for well planning, exploration 
drilling and post-well evaluation in 
Service Contract (SC) 37 in Cagayan; 
some P201.90 million will be spent for 
seismic acquisition, processing and in-
terpretation both in SC 47 in offshore 
Mindoro and SC 57 (Calamian).

one of them showing that Corona 
opened a dollar account at the PSBank 
branch in Katipunan with an initial de-
posit of $700,000, did not come from 
them. PSBank Branch Manager Anabel 
Tiongson told the court the document 
was bogus.
	  “I will not pass the buck to the Sen-
ate sitting as an Impeachment Court. 
As the presiding officer, I am person-
ally bound to assume the consequences 
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